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FIELD OF THE INVENTION 
This invention relates in general to electronic trading systems and methods, and in 
particular to computerized systems and methods for facilitating transactions in one or more 
goods or services or services. 

BACKGROUND OF THE INVENTION 
There are many examples of situations and contexts in which buyers and sellers may 
enjoy advantages by utihzing an electronic trading system. As one of numerous examples of 
such contexts, buyers and sellers may wish to transact with one another even though they may 
have never met each other, or are unfamiUar with the reputations of each other's businesses. 
This is frequently the case, for example, in international trade, where the buyer and the seller are 
often strangers separated by large distances and international borders. In such situations, buyers 
and sellers may be understandably wary of transacting with each other. Sellers would be more 
comfortable receiving payment prior to the shipment of their goods, but buyers would be more 
comfortable receiving seller's goods prior to making payment. Without confidence in the 
opposing party, a buyer or seller may be reluctant or even unwiUing to enter into a transaction. 

For these and other reasons, a traditional paper system has developed, involving the 
participation of financial institutions, shippers, and use of such documents as the Letter of Credit 
(LOG) and the Bill of Lading (BOL). In such a system, a buyer has the buyer's bank issue a 
LOG guaranteeing to the seller's bank that payment will be made so long as specified agreed to 
terms such as shipment content, date, etc. are satisfied. In tum, the seller's bank guarantees 
payment to the seller so long as the specified terms are met. 

Once the seller has complied with the specified terms, the seller must prove such to the 
seller's bank. This is often done by presenting a BOL to the seller's bank, which the seller 
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received from the shipper upon presentation of the goods to the shipper. Other documents might 
also be required for presentation. Upon presenting appropriate documentation, the seller is paid 
by the seller's bank. The seller's bank is then reimbursed by the buyer's bank and the seller's 
bank gives the BOL to the buyer's bank. The buyer must then pay the buyer's bank in order to 
obtain the BOL from the buyer's bank. The buyer may then obtain the goods by presenting the 
BOL to the shipper upon delivery. The above-described traditional paper system, hov^ever, is 
burdened with various inefficiencies and may be prone to fraud, and represents one of many 
contexts in v^hich an electronic trading system v^ould be desirable which avoids disadvantages 
and inefficiencies of traditional paper trading systems. 

Electronic systems for facilitating various aspects of trade and transactions are known in 
the art. Patent Cooperation Treaty intemational apphcation, International PubUcation No. WO 
00/48053, having inventors Mallon et al, published on Aug. 17, 2000, is entitled, "Commercial 
Transaction Management System and Method," and discloses a method and system for providing 
to commercial market participants a dedicated data processor for consohdating and expediting a 
financial settlement system. Upon placement of a commercial transaction order, various 
transaction documents such as the purchase order, confirmation order, invoice and bill of lading 
are transmitted to the data processor in electronic format and stored in a database. Following 
delivery of the goods or services to the buyer, the carrier generates a proof of delivery document 
which is thereafter forwarded to the data processor. The various transaction information is then 
audited and reconciled by the data processor, for purposed including facilitating early resolution 
of possible exceptions or problems which may prevent timely payment. 

Patent Cooperation Treaty intemational application, Intemational Publication No. WO 
00/55774, having inventors Barry et al. (hereinafter, "Barry et al"), published on Sept. 21, 2000, 
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is entitled, "Transaction Support System," and discloses a centralized database system for 
supporting transactions in property. The central database is accessed over a public network, such 
as the Internet, and forms a title registry recording the entitlements of the users, to allow 
performance of prescribed actions in relation to electronically related records. Barry et al. 
5 further discloses a method and system wherein the collection of transaction information may be 
processed to provide scoring of risk to a financial institution, such risk being calculated based 
upon individual transactions as well as the transaction history between the buyer and the seller. 

Patent Cooperation Treaty international application. International Publication No. WO 
01/41096, having inventors Katsman et al., published on June 7, 2001, is entitled, "Secure 
i4 Payment and Trade Management System," and relates to a system which recognizes and reserves 
[^^l funds against a credit account established by a buyer with a financial institution in the form of a 
i: ; credit card or bank line of credit used to issue an electronic documentary credit. 

U.S. Patent No. 6,167,385 issued on Dec. 26, 2000 to Hartley-Urquhart, entitled, "Supply 
i;i Chain Financing System and Method," relates to financing a supply of goods fi-om a supplier to a 
i§ buyer, in which the buyer has a lower cost of fimds than the supplier. The buyer generates a 
purchase order for the goods which is forwarded to the suppher who in turn ships the goods to 
the buyer. The supplier sends an invoice to the buyer and invoice data is stored in a database. 
The financing institution electronically accesses the database to retrieve daily invoices. The 
financial institution then calculates the financing applicable to the shipped goods and forwards 
20 payment to the suppher. Upon maturity of the financing, the buyer settles with the financial 
institution by remitting the gross proceeds. 

Patent Cooperation Treaty international application, International Pubhcation No. WO 
00/70519, having inventors Falic et al. and published on November 23, 2000 is entitled, 
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"Network Accessible Quotation and Shipping System/' and discloses a transportation logistics 
system. The system is intended to provide to vendors or shoppers, at the time of a purchase, a 
total global delivered cost quote for shipping a product between locations. The system is 
accessible over a circuit switched network, such as the Internet, and includes a Web server and a 
5 proprietary database. A total delivered cost engine retrieves the necessary information for the 
database, given the requestor input, and performs the necessary calculations. The total delivered 
cost quote, which includes any appUcable inland origin freight, inland destination freight, air 
freight, ocean freight, insurance, duties, taxes custom clearance fee, import fee, or service fee is 
presented to the requestor. 
iS While the above-described prior art systems are of utility in facihtating certain aspects of 

certain transactions in certain contexts, none provide a truly comprehensive, full-featured 
I electronic trading system. Various qualities can be envisioned as ideally being present in an 
J electronic trading system. The system ideally would be able to faciUtate transactions from start 
(2 through finish, and be able to access and utiUze a database of trade information for various 
15: purposes, which database might contain information relating to numerous transactions between 
|... numerous sellers and buyers. The system ideally would allow as many trade-related features and 
functions as possible, for the convenience and efficiency of its users. The system would ideally 
integrate or allow access to ancillary service providers such as lenders, funders, guarantors, 
insurers, and shippers. Finally, the system would ideally work in an integrated fashion, 
20 permitting various synergies resulting from combinations of features. 

Various particular features of a comprehensive trade system can be envisioned. A system 
that would allow a seller and a buyer to amend a previously agreed-to purchase order agreement 
would be desirable, to permit the buyer and the seller greater flexibility in the transaction. Such 
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amendments would ideally be carried over to later aspects of the transaction. A system is further 
desirable that would be capable of monitoring credit exposures of buyers utilizing transaction 
information stored by the system, and that would utilize buyer credit exposiu-e information for 
purposes including facilitation providing buyer credit assurance to sellers. The system would 
5 further ideally have access to existing buyer transactions to be able to project future credit 

exposure. The system would further ideally facilitate and utilize its stored trade information in 
facilitating sellers obtaining financing, for example, to produce goods to comply with a purchase 
order agreement. The system would further ideally facilitate and utilize its stored trade 
information in facilitating sellers obtaining advance payment on a purchase order agreement. 

l| For example, the seller might obtain advance payment from a lender who might then become 
entitled to payment from the buyer. The system would fiirther ideally facilitate and utilize its 

, , 1 stored trade information in facilitating providing cargo insurance on goods shipped in accordance 

f('i with transactions facilitated by the system. 

l5 SUMMARY OF THE INVENTION 

The present invention provides an improved a trade system, including allowing 
amendment of a purchase order agreement, providing buyer credit monitoring or facilitating 
providing buyer credit assurance, facihtating providing financing or advance payment for sellers, 
and providing cargo insurance. 

20 In one embodiment, the invention provides a computerized system for facilitating 

transactions in goods or services. The system includes: means for allowing electronic 
procurement of a purchase order agreement between a seller and a buyer and relating to a 
transaction in one or more goods or services, and for electronically storing the purchase order 
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agreement; means for allowing electronic modification of the purchase order agreement upon 
agreement by the seller and the buyer to the modification; means for receiving and storing 
electronic evidence that the seller has performed in connection with fulfilling the seller's 
obligations as defined by the purchase order agreement as modified by any modifications; and, 
5 means for electronically evaluating whether the seller has complied with the seller's obligations 
as defined by the purchase order agreement as modified by any modifications. 

In another embodiment, the invention provides a computerized system for facilitating 
transactions in goods or services. The system includes: means for allowing electronic 
procurement of a purchase order agreement between a seller and a buyer and relating to a 
if transaction in one or more goods or services, and for electronically storing the purchase order 
agreement; means for allowing electronic modification of the purchase order agreement upon 
agreement by the seller and the buyer to the modification; means for receiving and storing 
electronic evidence that the seller has performed in connection with fixlfiUing the seller's 
r-^^ obligations as defined by the purchase order agreement as modified by any modifications; means 
15 for electronically evaluating whether the seller has complied with the seller's obligations as 
J^" ^ defined by the purchase order agreement as modified by any modifications; means for 

electronically providing a payment instruction if the seller has been evaluated to have complied 
with the seller's obligations as defined by the purchase order agreement as modified by any 
modifications; and, means for receiving and storing electronic evidence that the buyer has made 
20 one or more payments in connection with fulfilling buyer's obhgations as defined by the 
purchase order agreement as modified by any modifications. 

In another embodiment, the invention provides a computerized system for facilitating 
transactions in goods or services. The system includes: means for allowing electronic 
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procurement of a purchase order agreement between a seller and a buyer, the purchase order 
agreement being stored electronically and relating to a transaction in one or more goods or 
services, comprising means for allowing electronic negotiation between the seller and the buyer 
relating to estabUshing the purchase order agreement; means for allowing electronic modification 
5 of the purchase order agreement upon agreement by the seller and the buyer to the modification; 
means for receiving and storing electronic evidence that the seller has performed in connection 
with fulfilUng the seller's obligations as defined by the purchase order agreement; and, means for 
electronically evaluating whether the seller has complied with the seller's obligations as defined 
by the purchase order agreement. 
y$ In another embodiment, the invention provides a computerized system for facilitating 

j:^ transactions in goods or services. The system includes: means for allowing electronic 

procurement of a purchase order agreement between a seller and a buyer, the purchase order 
It] agreement being stored electronically and relating to a transaction in one or more goods or 
H services, comprising means for allowing electronic negotiation between the seller and the buyer 
}3 relating to establishing the purchase order agreement; means for allowing electronic modification 
O of the purchase order agreement upon agreement by the seller and the buyer to the modification; 
means for receiving and storing electronic evidence that the seller has performed in connection 
with fiilfiUing the seller's obligations as defined by the purchase order agreement; means for 
electronically evaluating whether the seller has complied with the seller's obligations as defined 
20 by the purchase order agreement; means for electronically providing a payment instruction if the 
seller has been evaluated to have compKed with the seller's obHgations as defined by the 
purchase order agreement; and, means for receiving and storing electronic evidence that the 
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buyer has made one or more payments in connection with fulfilling buyer's obligations as 
defined by the purchase order agreement as modified by any modifications. 

In another embodiment, the invention provides a computerized method for facilitating 
transactions in goods or services. The method includes: allowing electronic procurement of a 

5 purchase order agreement between a seller and a buyer, the purchase order agreement being 
stored electronically and relating to a transaction in one or more goods or services; allowing 
electronic modification of the purchase order agreement upon agreement by the seller and the 
buyer to the modification; receiving and storing electronic evidence that the seller has performed 
in connection with fulfilling the seller's obligations as defined by the purchase order agreement; 
il and, electronically evaluating whether the seller has complied with the seller's obligations as 

g defined by the purchase order agreement. 

O In another embodiment, the invention provides a computerized method for facilitating 

transactions in goods or services. The method includes: allowing electronic procurement of a 

'^r, purchase order agreement between a seller and a buyer, the purchase order agreement being 
stored electronically and relating to a transaction in one or more goods or services; allowing 

'^l electronic modification of the purchase order agreement upon agreement by the seller and the 
buyer to the modification; receiving and storing electronic evidence that the seller has performed 
in connection with fulfilling the seller's obhgations as defined by the purchase order agreement; 
electronically evaluating whether the seller has comphed with the seller's obligations as defined 

20 by the purchase order agreement; electronically providing a payment instruction if the seller has 
been evaluated to have compUed with the seller's obligations as defined by the purchase order 
agreement; and, receiving and storing electronic evidence that the buyer has made one or more 
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payments in connection with fulfilling buyer's obligations as defined by the purchase order 
agreement as modified by any modifications. 

In another embodiment, the invention provides a computerized method for faciUtating 
transactions in goods or services. The method includes: allowing electronic procurement of a 

5 purchase order agreement between a seller and a buyer, the purchase order agreement being 
stored electronically and relating to a transaction in one or more goods or services, comprising 
allowing electronic negotiation between the seller and the buyer relating to estabhshing the 
purchase order agreement; allowing electronic modification of the purchase order agreement 
upon agreement by the seller and the buyer to the modification; receiving and storing electronic 

l§ evidence that the seller has performed in connection with fulfilling the seller's obligations as 

• :1 defined by the purchase order agreement; and, electronically evaluating whether the seller has 
compHed with the seller's obligations as defined by the purchase order agreement. 

^ " ' In another embodiment, the invention provides a computerized method for facilitating 

transactions in goods or services. The method includes: allowing electronic procurement of a 
purchase order agreement between a seller and a buyer, the purchase order agreement being 

j;.^. stored electronically and relating to a transaction in one or more goods or services, comprising 
allowing electronic negotiation between the seller and the buyer relating to establishing the 
purchase order agreement; means for allowing electronic modification of the purchase order 
agreement upon agreement by the seller and the buyer to the modification; receiving and storing 

20 electronic evidence that the seller has performed in connection with fulfilling the seller's 

obligations as defined by the purchase order agreement; electronically evaluating whether the 
seller has complied with the seller's obligations as defined by the purchase order agreement; 
electronically providing a payment instruction if the seller has been evaluated to have comphed 
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with the seller's obligations as defined by the purchase order agreement; and, receiving and 
storing electronic evidence that the buyer has made one or more payments in connection with 
fulfilling buyer's obligations as defined by the purchase order agreement as modified by any 
modifications. 

In another embodiment, the invention provides a computer usable medium storing 
program code which, when executed on a computerized device, causes the computerized device 
to execute a method for facilitating transactions in goods or services. The method includes: 
allowing electronic procurement of a purchase order agreement between a seller and a buyer and 
relating to a transaction in one or more goods or services, and electronically storing the purchase 
order agreement; allowing electronic modification of the purchase order agreement upon 
agreement by the seller and the buyer to the modification; receiving and storing electronic 
evidence that the seller has performed in connection with flilfiUing the seller's obligations as 
defined by the purchase order agreement as modified by any modifications; electronically 
evaluating whether the seller has complied with the seller's obhgations as defined by the 
purchase order agreement as modified by any modifications; electronically providing a payment 
instruction if the seller has been evaluated to have complied with the seller's obligations as 
defined by the purchase order agreement as modified by any modifications; and, receiving and 
storing electronic evidence that the buyer has made one or more payments in connection with 
fiilfilling buyer's obhgations as defined by the purchase order agreement as modified by any 
modifications. 

In another embodiment, the invention provides a computer usable medium storing 
program code which, when executed on a computerized device, causes the computerized device 
to execute a method for facilitating transactions in goods or services. The method includes: 
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allowing electronic procurement of a purchase order agreement between a seller and a buyer and 
relating to a transaction in one or more goods or services, comprising allowing electronic 
negotiation between the seller and the buyer relating to establishing the purchase order 
agreement, and electronically storing the purchase order agreement; allowing electronic 

5 modification of the purchase order agreement upon agreement by the seller and the buyer to the 
modification receiving and storing electronic evidence that the seller has performed in 
connection with fiilfilling the seller's obligations as defined by the purchase order agreement; 
electronically evaluating whether the seller has complied with the seller's obligations as defined 
by the purchase order agreement; electronically providing a payment instruction if the seller has 

6 been evaluated to have complied with the seller's obligations as defined by the purchase order 
agreement; and, receiving and storing electronic evidence that the buyer has made one or more 

I payments in connection with fiilfilling buyer's obligations as defined by the purchase order 

I agreement as modified by any modifications. 

In another embodiment, the invention provides a computerized system for facihtating 

l4 transactions in goods or services. The system includes: means for allowing electronic 

- ' procurement of a purchase order agreement between a seller and a buyer and relating to a 

transaction in one or more goods or services, and for electronically storing the purchase order 
agreement; meaas for evaluating the buyer's cumulative credit exposure at at least one particular 
time, based upon buyer transaction activity information stored within the system; means for 

20 receiving and storing electronic evidence that the seller has performed in connection with 

fulfilling the seller's obligations as defined by the purchase order agreement; and, means for 
electronically evaluating whether the seller has complied with the seller's obligations as defined 
by the purchase order agreement. 
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In another embodiment, the invention provides a computerized system for facihtating 
transactions in goods or services. The system includes: means for allowing electronic 
procurement of a purchase order agreement between a seller and a buyer and relating to a 
transaction in one or more goods or services, and for electronically storing the purchase order 

5 agreement; means for evaluating the buyer's cumulative credit exposure at at least one particular 
time, based upon buyer transaction activity information stored within the system; means for 
receiving and storing electronic evidence that the seller has performed in connection with 
fulfilling the seller's obligations as defined by the purchase order agreement; means for 
electronically evaluating whether the seller has complied with the seller's obUgations as defined 

1^ by the purchase order agreement; means for electronically providing a payment instruction if the 
seller has been evaluated to have complied with the seller's obligations as defined by the 
purchase order agreement; and, means for receiving and storing electronic evidence that the 

;j : buyer has made one or more payments in connection with fulfilling buyer's obligations as 
defined by the purchase order agreement. 

1 5 In another embodiment, the invention provides a computerized method for facihtating 

y-' transactions in goods or services. The method includes: allowing electronic procurement of a 
purchase order agreement between a seller and a buyer and relating to a transaction in one or 
more goods or services, and electronically storing the purchase order agreement; evaluating the 
buyer's cumulative credit exposure at at least one particular time, based upon buyer transaction 

20 activity information stored within the system; receiving and storing electronic evidence that the 
seller has performed in connection with fulfilhng the seller's obligations as defined by the 
purchase order agreement; and, electronically evaluating whether the seller has comphed with 
the seller's obhgations as defined by the purchase order agreement. 
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In another embodiment, the invention provides a computerized method for facilitating 
transactions in goods or services. The method includes: allowing electronic procurement of a 
purchase order agreement between a seller and a buyer and relating to a transaction in one or 
more goods or services, and electronically storing the purchase order agreement; evaluating the 

5 buyer's cumulative credit exposure at at least one particular time, based upon buyer transaction 
activity information stored within the system; receiving and storing electronic evidence that the 
seller has performed in connection with fulfilling the seller's obligations as defined by the 
purchase order agreement; and, electronically evaluating whether the seller has complied with 
the seller's obligations as defined by the purchase order agreement; electronically providing a 

rd payment instruction if the seller has been evaluated to have complied with the seller's obligations 
as defined by the purchase order agreement; and, receiving and storing electronic evidence that 

i fl the buyer has made one or more payments in connection with fulfilling buyer's obligations as 

tn defined by the purchase order agreement. 

In another embodiment, the invention provides a computer usable medium storing 

rs program code which, when executed on a computerized device, causes the computerized device 

J to execute a computerized method for facilitating transactions in goods or services. The method 
includes: allowing electronic procurement of a purchase order agreement between a seller and a 
buyer and relating to a transaction in one or more goods or services, and electronically storing 
the purchase order agreement; evaluating the buyer's cumulative credit exposure at at least one 

20 particular time, based upon buyer transaction activity information stored within the system; 
receiving and storing electronic evidence that the seller has performed in connection with 
fulfilling the seller's obligations as defined by the purchase order agreement; electronically 
evaluating whether the seller has complied with the seller's obligations as defined by the 
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purchase order agreement; electronically providing a payment instruction if the seller has been 
evaluated to have complied with the seller's obhgations as defined by the purchase order 
agreement; and, receiving and storing electronic evidence that the buyer has made one or more 
payments in connection with fulfilling buyer's obligations as defined by the purchase order 
5 agreement. 

In another embodiment, the invention provides a computerized system for facilitating 
transactions in goods or services. The system includes: means for allowing electronic 
procurement of a purchase order agreement between a seller and a buyer and relating to a 
transaction in one or more goods or services, and for electronically storing the purchase order 

ll; agreement; means for electronically providing an opportunity for the seller to obtain financing in 

I'g relation to producing the one or more goods or services; means for receiving and storing 
electronic evidence that the seller has performed in connection with fiilfiUing the seller's 
' obhgations as defined by the purchase order agreement; and, means for electronically evaluating 

: 3j whether the seller has complied with the seller's obligations as defined by the purchase order 

i^l agreement. 

In another embodiment, the invention provides a computerized system for facilitating 
transactions in goods or services. The system includes: means for allowing electronic 
procurement of a purchase order agreement between a seller and a buyer and relating to a 
transaction in one or more goods or services, and for electronically storing the purchase order 
20 agreement; means for receiving and storing electronic evidence that the seller has performed in 
connection with fulfilling the seller's obligations as defined by the purchase order agreement; 
means for electronically evaluating whether the seller has comphed with the seller's obligations 

Express Mail No. EL920635634US 1 5 

BRMFS-274069 



Attorney Docket No. 4535/22 

as defined by the purchase order agreement; and, means for electronically providing an 
opportunity for the seller to obtain advance payment in relation to the purchase order agreement. 

In another embodiment^ the invention provides a computerized system for faciUtating 
transactions in goods or services. The system includes: means for allowing electronic 
5 procurement of a purchase order agreement between a seller and a buyer and relating to a 
transaction in one or more goods or services, and for electronically storing the purchase order 
agreement; means for electronically providing an opportunity for the seller to obtain financing in 
relation to the one or more goods; means for receiving and storing electronic evidence that the 
seller has performed in connection with fiilfiUing the seller's obligations as defined by the 
l^, purchase order agreement; means for electronically evaluating whether the seller has complied 
iiq with the seller's obligations as defined by the purchase order agreement; means for electronically 
^ - providing a payment instruction if the seller has been evaluated to have complied with the 
^ seller's obligations as defined by the purchase order agreement; and, means for receiving and 
storing electronic evidence that the buyer has made one or more payments in connection with 
II fulfilling buyer's obhgations as defined by the purchase order agreement. 

In another embodiment, the invention provides a computerized system for facilitating 
transactions in goods or services. The system includes: means for allowing electronic 
procurement of a purchase order agreement between a seller and a buyer and relating to a 
transaction in one or more goods or services, and for electronically storing the purchase order 
20 agreement; means for receiving and storing electronic evidence that the seller has performed in 
connection with fulfilling the seller's obligations as defined by the purchase order agreement; 
means for electronically evaluating whether the seller has complied with the seller's obligations 
as defined by the purchase order agreement; means for electronically providing an opportunity 

Express Mail No. EL920635634US 1 6 

BRMFS-274069 



Attorney Docket No. 4535/22 

for the seller to obtain advance payment in relation to the purchase order agreement; means for 
electronically providing a payment instruction if the seller has been evaluated to have complied 
with the seller's obligations as defined by the purchase order agreement; and, means for 
receiving and storing electronic evidence that the buyer has made one or more payments in 

5 connection with fulfilling buyer's obhgations as defined by the purchase order agreement. 

In another embodiment, the invention provides a computerized method for facilitating 
transactions in goods or services. The method includes: allowing electronic procurement of a 
purchase order agreement between a seller and a buyer and relating to a transaction in one or 
more goods or services, and electronically storing the purchase order agreement; electronically 

lOf providing an opportimity for the seller to obtain financing in relation to the one or more goods or 
services; receiving and storing electronic evidence that the seller has performed in connection 
with fulfilling the seller's obligations as defined by the purchase order agreement; and, 

'■jl electronically evaluating whether the seller has comphed with the seller's obligations as defined 
by the purchase order agreement. 

In another embodiment, the invention provides a computerized method for facilitating 

j-;^ transactions in goods or services. The method includes: allowing electronic procurement of a 
purchase order agreement between a seller and a buyer and relating to a transaction in one or 
more goods or services, and electronically storing the purchase order agreement; receiving and 
storing electronic evidence that the seller has performed in connection with fulfilling the seller's 

20 obhgations as defined by the purchase order agreement; electronically evaluating whether the 

seller has complied with the seller's obhgations as defined by the purchase order agreement; and, 
means for electronically providing an opportunity for the seller to obtain advance payment in 
relation to the purchase order agreement. 
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In another embodiment, the invention provides a computerized method for facilitating 
transactions in goods or services. The method includes: allowing electronic procurement of a 
purchase order agreement between a seller and a buyer and relating to a transaction in one or 
more goods or services, and electronically storing the purchase order agreement; electronically 
5 providing an opportunity for the seller to obtain financing in relation to the one or more goods or 
services; receiving and storing electronic evidence that the seller has performed in coimection 
with fulfilling the seller's obligations as defined by the purchase order agreement; electronically 
evaluating whether the seller has complied with the seller's obhgations as defined by the 
purchase order agreement; electronically providing a payment instruction if the seller has been 
iS evaluated to have complied with the seller's obligations as defined by the purchase order 

agreement; and, receiving and storing electronic evidence that the buyer has made one or more 
payments in connection with fiilfiUing buyer's obligations as defined by the purchase order 
T; agreement. 

I - In another embodiment, the invention provides a computer usable medium storing 

program code which, when executed on a computerized device, causes the computerized device 
to execute a computerized method for facilitating transactions in goods or services. The method 
includes: allowing electronic procurement of a purchase order agreement between a seller and a 
buyer and relating to a transaction in one or more goods or services, and electronically storing 
the purchase order agreement; receiving and storing electronic evidence that the seller has 

20 performed in cormection with fiilfiUing the seller's obligations as defined by the purchase order 
agreement; electronically evaluating whether the seller has complied with the seller's obligations 
as defined by the purchase order agreement; electronically providing an opportunity for the seller 
to obtain advance payment in relation to the purchase order agreement; electronically providing a 
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payment instruction if the seller has been evaluated to have complied with the seller's obligations 
as defined by the purchase order agreement; and, receiving and storing electronic evidence that 
the buyer has made one or more payments in connection with fulfilling buyer's obligations as 
defined by the purchase order agreement. 

In another embodiment, the invention provides a computerized system for facilitating 
transactions in goods or services. The system includes: means for allowing electronic 
procurement of a purchase order agreement between a seller and a buyer and relating to a 
transaction in one or more goods or services, and for electronically storing the purchase order 
agreement; means for receiving and storing electronic evidence that the seller has performed in 
connection with fulfilling the seller's obligations as defined by the purchase order agreement; 
means for electronically providing an opportunity for at least one of the seller and the buyer to 
obtain, through the system, cargo insurance relating to the one or more goods or services to 
insure against risk of loss in coimection with shipment of the one or more goods or services in 
accordance with the transaction; and, means for electronically evaluating whether the seller has 
complied with the seller's obligations as defined by the purchase order agreement. 

In another embodiment, the invention provides a computerized system for facilitating 
transactions in goods or services. The system includes: means for allowing electronic 
procurement of a purchase order agreement between a seller and a buyer and relating to a 
transaction in one or more goods or services, and for electronically storing the purchase order 
agreement; means for receiving and storing electronic evidence that the seller has performed in 
connection with fulfilling the seller's obligations as defined by the purchase order agreement; 
means for electronically providing an opportunity for at least one of the seller and the buyer to 
obtain, through the system, cargo insurance relating to the one or more goods or services to 
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insure against risk of loss in connection with shipment of the one or more goods or services in 
accordance with the transaction; means for electronically evaluating whether the seller has 
complied with the seller's obligations as defined by the purchase order agreement; means for 
electronically providing a payment instruction if the seller has been evaluated to have complied 
with the seller's obligations as defined by the purchase order agreement; and, means for 
receiving and storing electronic evidence that the buyer has made one or more payments in 
connection with fulfilling buyer's obligations as defined by the purchase order agreement. 

In another embodiment, the invention provides a computerized method for facilitating 
transactions in goods or services. The method includes: allowing electronic procurement of a 
purchase order agreement between a seller and a buyer and relating to a transaction in one or 
more goods or services, and electronically storing the purchase order agreement; receiving and 
storing electronic evidence that the seller has performed in connection with fulfilling the seller's 
obligations as defined by the purchase order agreement; electronically providing an opportunity 
for at least one of the seller and the buyer to obtain, through the system, cargo insurance relating 
to the one or more goods or services to insure against risk of loss in connection with shipment of 
the one or more goods or services in accordance with the transaction; and, electronically 
evaluating whether the seller has comphed with the seller's obhgations as defined by the 
purchase order agreement. 

In another embodiment, the invention provides a computerized method for facilitating 
transactions in goods or services. The method includes: allowing electronic procurement of a 
purchase order agreement between a seller and a buyer and relating to a transaction in one or 
more goods or services, and electronically storing the purchase order agreement; receiving and 
storing electronic evidence that the seller has performed in connection with fulfilling the seller's 
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obligations as defined by the purchase order agreement; electronically providing an opportunity 
for at least one of the seller and the buyer to obtain, through the system, cargo insurance relating 
to the one or more goods or services to insure against risk of loss in connection with shipment of 
the one or more goods or services in accordance with the transaction; electronically evaluating 
whether the seller has complied with the seller's obligations as defined by the purchase order 
agreement; electronically providing a payment instruction if the seller has been evaluated to have 
complied with the seller's obligations as defined by the purchase order agreement; and, receiving 
and storing electronic evidence that the buyer has made one or more payments in connection 
with fulfilling buyer's obligations as defined by the purchase order agreement. 

BRIEF DESCRIPTION OF THE DRAWINGS 

The invention is illustrated in the figures of the accompanying drawings which are meant 
to be exemplary and not limiting, in which like references are intended to refer to like or 
corresponding parts, and in which: 

FIG. 1 is a block diagram of a distributed computer system according to one embodiment 
of the invention, depicting a server computer having a purchase order agreement amendment 
program; 

FIG. 2 is a flow diagram depicting a trade method according to one embodiment of the 
invention, including allowing a seller or buyer to amend a purchase order agreement; 

FIG. 3 is a flow diagram depicting a trade method according to one embodiment of the 
invention, including allowing a seller and a buyer to amend a purchase order agreement and 
including providing a payment instruction and receiving evidence of payment by the buyer; 

FIG. 4 is a flow diagram depicting a method for negotiation of amendment to a purchase 
order agreement, according to one embodiment of the invention; 
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FIG. 5 is a block diagram of a distributed computer system according to one embodiment 
of the invention, depicting a server computer having a credit monitoring program; 

FIG. 6 is a flow diagram depicting a trade method according to one embodiment of the 
invention, including evaluating a buyer's cumulative credit exposure; 
5 FIG. 7 is a flow diagram depicting a trade method according to one embodiment of the 

invention, including evaluating a buyer's cumulative credit exposure and including providing a 
payment instruction and receiving evidence of payment by the buyer; 

FIG. 8 is a flow diagram depicting a purchase order agreement amendment negotiation 
method according to one embodiment of the invention, including evaluating a buyer's 
Iff cumulative credit exposure and conditionally providing an opportunity for the seller to obtain 
^ buyer credit assurance; 

fi FIG. 9 is a block diagram of a distributed computer system according to one embodiment 

in of the invention, depicting a server computer having a seller financing program; 

FIG. 10 is a flow diagram depicting a trade method according to one embodiment of the 
f 5; invention, including providing an opportunity for the seller to obtain financing; 

FIG. 1 1 is a flow diagram depicting a trade method according to one embodiment of the 
invention, including providing an opportunity for the seller to obtain financing and including 
providing a payment instruction and receiving evidence of payment by the buyer; 

FIG. 12 is a flow diagram depicting a trade method according to one embodiment of the 
20 invention, including providing an opportunity for the seller to obtain advance payment; 

FIG. 13 is a flow diagram depicting a trade method according to one embodiment of the 
invention, including providing an opportunity for the seller to obtain advance payment and 
including providing a payment instruction and receiving evidence of payment by the buyer; 
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FIG. 14 is a block diagram of a distributed computer system according to one 
embodiment of the invention, depicting a server computer having a cargo insurance program; 

FIG. 15 is a flow diagram depicting a trade method according to one embodiment of the 
invention, including providing an opportunity for a seller or a buyer to obtain cargo insurance 
through the system; and 

FIG. 16 is a flow diagram depicting a trade method according to one embodiment of the 
invention, including providing an opportunity for a seller or a buyer to obtain cargo insurance 
through the system and including providing a payment instruction and receiving evidence of 
payment by the buyer. 

DETAILED DESCRIPTION OF THE PREFERRED EMBODIMENT 

In the following description of the preferred embodiment, reference is made to the 
accompanying drawings that form a part hereof, and in which is shown by way of illustration a 
specific embodiment in which the invention may be practiced. It is to be understood that other 
embodiments may be utihzed and structural changes may be made without departing from the 
scope of the present invention. 

The present invention provides a comprehensive, integrated, multi-featured electronic 
trading system capable of facilitating transactions, including initial or early stages of a 
transaction, such as a proposed purchase order, through to later or final stages, such as payment 
on an invoice or invoices relating to the transaction. 

In one embodiment, the system allows sellers or buyers to propose amendments and 
counter-amendments to, and to amend, through mutual agreement, a purchase order agreement. 
Any amendments are accounted for in later aspects of the transaction facilitated by the system. 
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In another embodiment, the system, utiUzing transaction information stored by the system, 
monitors present and anticipated future credit exposures of buyers, and utihzes the buyer credit 
exposure information for purposes including facihtating providing buyer credit assurance to 
sellers. In another embodiment, the system facilitates sellers obtaining financing or advance 
payment relating to transactions. In another embodiment, the system provides opportunities for 
sellers or buyers to obtain cargo insurance on goods or services shipped in accordance with 
transactions. 

The present application is related to previously incorporated by reference and commonly 
assigned U.S. Patent No. 5,717,989, issued on February 10, 1998 and entitled, "FULL SERVICE 
TRADE SYSTEM," to previously incorporated by reference and commonly assigned U.S. Patent 
No. 6,151,588, issued on November 21, 2000 and entitled, "FULL SERVICE TRADE 
SYSTEM," and to commonly assigned U.S. Application Serial No. 09/536,190, filed on March 
27, 2000 and entitled, "FULL SERVICE TRADE SYSTEM," hereinafter collectively referred to 
as the "Full Service Trade System Patents and AppUcation." The trade system disclosed in the 
Full Service Trade System Patents and AppUcations is hereinafter referred to as the Full Service 
Trade System. The stages of a transaction, as disclosed in the Full Service Trade System Patents 
and Application, can be roughly broken down into a number of stages. 

The four stages can be termed procurement, fiilfillment, compliance, and settlement, and 
all are facihtated electronically through the disclosed trade system, with data stored 
electronically. Procurement may begin with a proposed purchase order, may include a 
negotiation process between a potential buyer and a potential seller, and may end with a purchase 
order agreement specifying terms of the transaction and being agreed to by both parties. 
Fulfillment represents the stage in which the seller fiilfiUs the seller's obligations under the 
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purchase order agreement. Fulfillment may begin with the creation of the purchase order 
agreement and may end when the seller creates an invoice document specifying shipped goods 
and required payment. The fulfillment stage may also include a logistics service provider 
producing a proof of delivery document such as a waybill, and an inspection service provider 
producing an inspection certificate. Compliance begins when all required fulfillment documents 
have been completed. During compHance, various ones of the electronic documents, such as the 
purchase order agreement and the invoice, are compared against each other, and discrepancies 
are noted. The buyer may be notified of discrepancies, which are to be waived by the buyer or 
resolved with the seller. The settlement stage is the stage in which one or more payment 
instructions may be provided to the buyer by the trade system. Also during settlement, payment 
may be made according to the terms of the transaction, whether within or outside of the trade 
system, and the trade system may store information indicating that payment has been made and 
the amount of payment. All of these stages may be facilitated electronically by embodiments of 
the Full Service Trade System, and the present invention is described with reference to trade 
system functionahty as disclosed in the Full Service Trade System Patent and Applications. 

In some embodiments of the present invention, a feature of some embodiments of the 
Full Service Trade System is incorporated, the feature comprising the ability of the Full Service 
Trade System to, under appropriate conditions, provide a payment guarantee to a seller to 
guarantee payment by a buyer in connection with a purchase order agreement. This feature is 
described in detail in the Full Service Trade System Patents and Application. For example, in 
some embodiments, the system comprises means for evaluating whether a first set of payment 
guarantee criteria are met, and means for, if the first set of payment guarantee criteria are 
evaluated to be met, the system providing a payment guarantee to the seller to guarantee payment 
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by the buyer in connection with the purchase order agreement. Numerous examples of criteria, 
which may be stored in a trade database accessible by the system, are disclosed, and include 
qualifications of the seller of the buyer stored in the system, the credit exposure of the buyer 
being within a specified acceptable limit, and the seller being evaluated by the system to have 
5 complied with the seller's obligations as defined by the purchase order agreement. 

FIG. 1 is a block diagram of a distributed computer system 100 according to one 
embodiment of the invention, depicting a server computer 102 having a purchase order 
agreement amendment program 1 14. In the computer system depicted in FIG. 1, a server 
computer 102 is connected to a plurality of client computers 106 via the Internet 104. While 
li only one server computer is shown, the invention contemplates embodiments having multiple 
''^ server computers. While the server computer 102 and the client computers 106 are shown as 
^} connected via the Internet 104, the invention also contemplates connection via other types of 
" " networks and arrays of networks, including one or more wide area networks or one or more local 

area networks, and the invention contemplates embodiments in which no connection to the 
IP Internet 104 is provided. 

U\ Each of the chent computers 106 comprises one or more central processing units (CPUs) 

124 as well as one or more data storage devices 126 which may include one or more Intemet 
browser programs. The plurality of client computers 106 comprise one or more seller computers 
118, one or more buyer computers 120, and may comprise one or more ancillary service provider 

20 computers 122 for ancillary service providers such as guarantors, insurers, and shippers. 

The server computer 102 comprises one or more CPUs 108, one or more data storage 
devices 1 10, and a trade database. The data storage devices 1 10, 126 may comprise various 
amounts of RAM, for storing computer programs and other data. In addition, the server 
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computer 102 and the client computers 106 may include other components typically found in 
computers, including one or more output devices such as monitors, other fixed or removable data 
storage devices such as hard disks, floppy disk drives, and CD-ROM drives, and one or more 
input devices such as mouse pointing devices and keyboards. Generally, the server computer 
102 and the client computers 106 operate under and execute computer programs under the 
control of an operating system, such as Windows, Macintosh, UNIX, etc. 

The data storage device 1 10 of the server computer 102 comprises a trade program 1 12 
comprising a trade database 116 and a purchase order agreement amendment program 114. 
As shown in FIG. 1 , the trade database 1 16 is included within the server computer 102, but 
embodiments are contemplated in which the trade database 1 16 is located elsewhere and 
accessible by the server computer 102. The trade program 1 12 and trade database 1 16 are 
intended to include, but not be limited to including, all of the programming and data for carrying 
out, in various embodiments, some or all of the functions of the Full Service Trade System, as 
summarized broadly above with regard to the stages of a transaction, and as disclosed in greater 
detail in the Full Service Trade System Patent and Applications. The purchase order agreement 
amendment program 1 14 is intended to represent progranmiing necessary, within the trade 
program 114, for carrying out purchase order agreement amendment functions, as described in 
detail below, and the trade database 1 16 is intended to include all of the data necessary for 
carrying out purchase order agreement amendment functions. Although the purchase order 
agreement amendment program 1 14 is depicted conceptually as a unit within the trade program 
1 12, it is to be understood that the purchase order agreement amendment program 1 14 may 
comprise programming that is incorporated as part of the programming of the trade program 1 12 
itself, or may be a modular component thereof 

Express Mail No. EL920635634US 27 
BRMFS-274069 



Attorney Docket No. 4535/22 

FIG. 2 is a flow diagram depicting a trade method 200 according to one embodiment of 
the invention, including allowing a seller or buyer to amend a purchase order agreement. As 
indicated above, a purchase order agreement is an electronic document that specifies terms of a 
transaction and is agreed to by a buyer and a seller. The purchase order agreement defines the 
5 obUgations of the seller and the buyer with respect to the transaction, and may include a type of 
good or goods to be purchased, an amount of goods, price of the goods, and various other 
information. The purchase order agreement may arise from negotiations between the seller and 
the buyer relating to one or more proposed purchase order agreements proposed through the 
system by the buyer or the seller. 
r^J Method 200 represents a purchase order agreement amendment fiinction incorporated as 

m part of an electronic trade method. At step 202, the trade program 1 12 allows electronic 

procurement of a purchase order agreement between the seller and the buyer and relating to a 
i i transaction in one or more goods, and electronically stores the purchase order agreement in the 
trade database 116. It is to be understood that, while the invention is described primarily with 
j| reference to transactions in goods, the invention is also apphcable to transactions in services, or 
transactions in goods and services. Step 202 comprises the system 1 00 performing procurement 
stage functions, as disclosed in detail in the Full Service Trade System Patents and Applications. 
A seller and a buyer may be referred to hereinafter as the "transacting parties." Step 202 may 
involve negotiation between the transacting parties to arrive at the mutually agreed upon 
20 purchase order agreement, which negotiation may include the parties electronically 

communicating to each other proposed purchase orders, counter-proposals, etc. similar to and 
discussed with reference to the negotiation process described below with reference to FIG. 4. 
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At step 204, the trade program 1 12, utilizing the purchase order agreement amendment 
program 1 14, allows electronic modification of the purchase order agreement upon agreement by 
the seller and the buyer to the modification. Step 204 is intended to include any negotiation 
between the seller and the buyer with regard to the modifications (as described with reference to 
5 FIG. 4). Once modified, the purchase order agreement as modified is utihzed throughout the 
remainder of the method 200. Steps 202 and 204 comprises the system 100 performing 
procurement stage fimctions, as disclosed in detail in the Full Service Trade System Patents and 
Applications. 

At step 206, the trade program 1 12 receives and stores in the trade database 116 
lb: electronic evidence that the seller has performed in connection with fiilfiUing the seller's 
% obligations as defined by the purchase order agreement as modified by any modifications. This 
: ^ step may represent the seller or other party entering in data to be stored in the trade database 116, 
n such as electronic forms or documents, indicating or proving that the seller has shipped goods to 
\ the buyer, the type and quantity of the goods, etc. Step 206 comprises the system 100 
U performing fiilfilhnent stage Amotions, as disclosed in detail in the Full Service Trade System 
f'- Patents and Apphcations. 

At step 208, the trade program 1 12 electronically evaluates whether the seller has 
complied with the seller's obligations as defined by the purchase order agreement as modified by 
any modifications. Step 208 represents the trade program 1 12 performing compliance stage 
20 functions, as described above, including comparing the purchase order agreement to the invoice, 
etc., but with the trade program 1 12 utihzing the purchase order agreement as modified by any 
modifications. 
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While steps 206 and 208 are described with reference to the seller complying the seller's 
obligations, it is to be understood that this may include, in some embodiments, the seller 
complying with a portion of the seller's obligations, such as by making a partial shipment of 
goods. 

5 FIG. 3 is a flow diagram depicting a trade method 300 according to one embodiment of 

the invention, including allowing a seller and a buyer to amend a purchase order agreement and 
including providing a payment instruction and receiving evidence of payment by the buyer. 
Steps 202 through 208 are described in detail above. 

At step 302, the trade program 1 12 electronically provides a payment instruction if the 
1 tfj seller has been evaluated to have complied with the seller's obhgations as defined by the 
M purchase order agreement as modified by any modifications. For example, step 302 may 
oi comprise the system 100 sending an electronic message such as an e-mail message to the buyer 
m to indicate to the buyer that the seller has comphed with the seller's obligations and that payment 
h ^ is due from the buyer by the date specified in the purchase order agreement. 

At step 304, the trade program 112 receives and stores in the trade database 116 
J electronic evidence that the buyer has made one or more payments in connection with fulfilling 
the buyer's obligations as defined by the purchase order agreement as modified by any 
modifications. Step 304 may comprise the buyer or another party electronically entering in to 
the system 100, through an electronic form or otherwise, that a payment has been made, the 
20 amount of the payment, the date of payment, etc. Step 304 comprise the system 100 performing 
settlement stage fimctions, as disclosed in detail in the Full Service Trade System Patents and 
Applications, but utilizing the purchase order agreement as modified by any modifications. 
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FIG. 4 is a flow diagram depicting a method 400 for negotiation of amendment to a 
purchase order agreement, according to one embodiment of the invention. In some embodiments 
of the invention, the method 400 depicted in FIG. 4 represents a part of step 204, as described 
above with reference to FIGs. 2-3. 

5 The method 400 begins after the purchase order agreement has been estabhshed by 

agreement of the transacting parties. At step 402, the trade program 112 allows a first 
transacting party to electronically communicate to a second transacting party a proposed 
modification to one or more tems of the purchase order agreement. For example, step 402 may 
comprise the first transacting party electronically indicating a proposed modification or 

lli modifications to the purchase order agreement, such as changing the price term, the quantity, the 
payment due date, the shipment by date, etc., or several thereof For example, the proposed 

^ changing could be indicted by strike-outs, bold face type, etc., on an electronic representation of 

''^ the purchase order agreement. Such changes are merely proposed changes, however, unless 

> accepted by the second transacting party. 

m At step 404, the trade program 1 12 allows the second transacting party to electronically 

communicate to the first transacting party that the second transacting party accepts the proposed 
modifications, dechnes the proposed modifications, or proposes a counter modification. A 
counter-modification may take the form of additional strike-outs, etc., to the communication 
from the first transacting party, or may be proposed changes entirely unrelated to the first 
20 transacting party's proposal or communicated entirely separately therefrom. Arrow 408 is 

intended to indicate that the negotiation process described in steps 402 and 404 can repeat any 
number times, with different transacting parties proposing different proposals and counter- 
proposals, and with potentially multiple agreed-to modifications. 
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At step 406, the trade program 1 12 modifies the purchase order agreement to incorporate 
any modifications that have been proposed by one transacting party and accepted by the other 
transacting party. Step 406 comprises the trade program 1 12 incorporating any ntmiber of 
modifications that have been agreed to in this fashion. 

The result of method 400 is a negotiation process through which the seller and the buyer 
may modify, through mutual agreement, an electronic purchase order agreement. This provides 
the transacting parties with an important feature to be utilized within the system 100. 
Additionally, the transacting parties can count on the system 100 utilizing the modified purchase 
order agreement in any and all later stages of the transaction facilitated by the system 100. 

In another embodiment of the invention, a negotiation process similar to that described 
with reference to FIG. 4 may be utilized also in a process of negotiating and establishing the 
purchase order agreement. For example, in such embodiments, the transacting parties can 
communicate proposed purchase orders and counter-proposals, until mutually agreeing upon and 
establishing the purchase order agreement. 

In some embodiments of the mvention, the trade program 1 12 causes an electronic audit 
trail to be stored in the trade database 1 16. For example, an audit trail may indicate proposed 
modifications, counter-proposals, dechnations of proposed modifications, and acceptances of 
proposed modifications, for later reference. The audit trail may include details such as the exact 
modification proposed, declined, or accepted, the date, time, and the chronological order of the 
proposals, declinations, or acceptances, thus providing an accurate account of the history of the 
purchase order agreement and its evolution through negotiation. The audit ti-ail may even 
indicate a person or group within a transacting party's organization that was responsible for the 
action, by, for example, the system 100 requiring that the party taking the action electronically 
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sign the communication. The audit trail may later be accessed by one or both of the transacting 
parties, or by another entity, for example, to aid in dispute resolution. In some embodiments, a 
similar audit trail relating to proposed purchase orders is stored for later reference. 

In some embodiments of the invention, different people or groups within a transacting 
5 party ' s organization have different rights with regard to proposing, declining, or accepting 

modifications, and the rights may, for example, be assigned through the system 100 by a system 
administrator within the transacting party's organization. 

The trade program 1 12 automatically checks attempted proposed modifications and 
;.=i refreshes electronic documents, so that, if the proposed modification has implications requiring 
l|! fiirther information or causes inconsistencies, the party attempting to make the proposed 
L.I modification must clarify, add required additional information, or abandon the proposed 
I modification, as appropriate. For example, changing a transactuig party responsible for 

inspection of goods may require entry of a selected inspector, without which selection the trade 
! program 1 12 will not allow the proposed modification. Additionally, the trade program 1 12 may 
fi refi-esh other electronic forms and documents related to the transaction when proposed 
" modification to the purchase order is made, to reflect the proposed modification, and again may 
require any necessary clarification or additional information before allowing the proposal. Any 
modifications that actually occur to the purchase order agreement are reflected by making any 
corresponding changes to other affected forms, documents, or other data. The process of 
20 document checking in the above-described manner is sometimes referred to as document 
validation. 

FIG. 5 is a block diagram of a distributed computer system 500 according to one 
embodiment of the invention, depicting a server computer 102 having a credit monitoring 
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program 504. Many components of the system 500 of FIG. 5 have been previously described 
with reference to system 100 FIG. L 

The trade program 502 and trade database 506 are intended to include, but not be limited 
to including, all of the programming and data for carrying out, in various embodiments, some or 

5 all of the functions of the Full Service Trade System, as summarized broadly above with regard 
to the stages of a transaction, and as disclosed in greater detail in the Full Service Trade System 
Patent and Applications. The credit monitoring program 504 is intended to represent 
programming necessary for credit monitoring functions, as described in detail below, and the 
trade database 506 is intended to include all of the data necessary for carrying out credit 
Iff; monitoring functions. Although the credit monitoring program 504 is depicted conceptually as a 

fh unit within the trade program 502, it is to be understood that the credit monitoring program 504 

i [1 may comprise programming that is actually incorporated as part of the programming of the trade 

jl program 502 itself, or may be a modular component thereof. 

I FIG. 6 is a flow diagram depicting a trade method 600 according to one embodiment of 
l| the invention, including evaluating a buyer's cumulative credit exposure. 

Method 600 represents a credit monitoring function incorporated as part of an electronic 
trade method. At step 202, the trade program 502 allows electronic procurement of a purchase 
order agreement between the seller and the buyer and relating to a transaction in one or more 
goods, and electronically stores the purchase order agreement in the trade database 506. Step 
20 202 comprises the system 500 performing procurement stage functions, as disclosed in detail in 
the Full Service Trade System Patents and Applications. 
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At step 602, the trade program 502, utilizing the credit monitoring program 504, 
evaluates the buyer's cumulative credit exposure at at least one particular time, based upon 
transaction activity information stored in the trade database 506. 

At step 604, the trade program 502 receives and stores in the trade database 506 

5 electronic evidence that the seller has performed in connection with fulfilling the seller's 
obligations as defined by the purchase order agreement. This step may represent the seller or 
other party entering in data to be stored in the trade database 116, such as electronic forms or 
documents, indicating or proving that the seller has shipped goods to the buyer, the type and 
quantity of the goods, etc. Step 604 comprises the system 500 performing fulfillment stage 

iffi functions, as disclosed in detail in the Full Service Trade System Patents and AppUcations. 

:; :i At Step 606, the trade program 502 electronically evaluates whether the seller has 

complied with the seller's obligations as defined by the purchase order agreement. Step 606 
represents the trade program 502 performing compliance stage functions, including comparing 
the purchase order agreement to the invoice, etc. 

if FIG. 7 is a flow diagram depicting a trade method 700 according to one embodiment of 

, the invention, including evaluating a buyer's cumulative credit exposure and including providing 
a payment instruction and receiving evidence of payment by the buyer. 

Steps 202 through 606 are described above. Steps 608 and 610 comprise the system 500 
performing settlement stage ftinctions, as disclosed in detail in the Full Service Trade System 

20 Patents and Application. At step 608, the trade program 502 electronically provides a payment 
instruction if the seller has been evaluated to have complied with the seller's obUgations as 
defined by the purchase order agreement. For example, step 608 may comprise the system 500 
sending an electronic message such as an e-mail message to the buyer to indicate to the buyer 
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that the seller has compUed with the seller's obhgations and that payment is due from the buyer 
by the date specified in the purchase order agreement. 

At step 610, the trade program 502 receives and stores in the trade database 506 
electronic evidence that the buyer has made one or more payments in connection with fulfilling 
the buyer's obligations as defined by the purchase order agreement. Step 610 may comprise the 
buyer or another party electronically entering in to the system 500, through an electronic form or 
otherwise, that a payment has been made, the amount of the payment, the date of payment, etc. 
Step 610 comprises the system 500 performing the settlement stage functions, as disclosed in 
detail in the Full Service Trade System Patents and Apphcations. 

FIG. 8 is a flow diagram depicting a purchase order agreement amendment negotiation 
method 800 according to one embodiment of the invention, including evaluating a buyer's 
cumulative credit exposure and conditionally providing an opportunity for the seller to obtain 
buyer credit assurance. 

Steps 202 and 602 are described above with reference to FIG. 7. At step 802, the system 
500, if the buyer's cumulative credit exposure is less than a pre-defmed maximum, provides an 
opportunity for the seller to obtain buyer credit assurance to assure against risk of loss to the 
seller resulting from failure of the buyer to make a required payment in connection with the 
transaction. Steps 604-610 are described above with reference to FIG. 7. 

The trade database 506 may contain data relating to transactions and transaction activity 
between buyers and sellers, including, among other data, purchase order agreements, invoices, 
and settlement data. Utihzing data stored in the trade database, the frade program 502 can 
monitor, at any particular time or times, credit exposures of buyers. For example, purchase order 
agreements and invoices stored in the database may indicate payment obligations of buyers. 

Express Mail No. EL920635634US 36 
BRMFS-274069 



Attorney Docket No. 4535/22 

including amount of payment required, and dates by which such payment obligations must be 
met. Further, settlement data may indicate whether any payments have been made in relation to 
the purchase order, and the amount of payment. 

In some embodiments, the trade program 502, utiHzing the credit monitoring program 

5 504, may use this information to determine, for a particular buyer, at a particular time, the 

cumulative credit exposure of the buyer, by adding all invoices indicating payment obhgations of 
the buyer, for which payment, or complete payment, has not yet been made, considering any 
payment information stored in the trade database 506. This ability, and related abilities of 
systems of the invention, are made possible due to the comprehensiveness of the system in 

vi facihtating all stages of transactions, and due to the comprehensiveness of the data contained in 

=VJ trade databases of the invention. 

h In addition to being able to monitor a buyer's cumulative credit exposure at any particular 

time, the trade program 502 can also monitor a buyer's anticipated credit exposure over a period 
^ ' ' of time. For example, a buyer may have an unpaid invoice with a payment due date two weeks 
1$ in the fiiture. In such an instance, the trade program 502 can monitor the buyer's anticipated 
; credit exposure by utihzing the assumption that the buyer will make the payment on the due date. 
The buyer's credit exposure will thus be evaluated to drop on the payment due date by the 
amount of the payment. If the buyer, however, for example, makes payment one week before the 
payment due date, this indicates a drop in the buyer's credit exposure as of the payment date, 
20 which could not be anticipated prior to payment. However, since this data may be contained in 
the trade program 502, if the trade program 502 monitors the buyer's credit exposure after the 
payment date, the trade program 502 may utiHze this data as indicating a drop in the buyer's 
credit exposure, prior to the payment due date. Further, in some embodiments, the trade program 
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504 periodically monitors the buyer's credit exposure, and updates present and anticipated credit 
exposures based upon such information. 

As described above, by taking into account all transaction information for a buyer, the 
trade program 502 can monitor the buyer's cumulative credit exposure, sometimes called the 

5 buyer's envelope credit exposure. In addition, in some embodiments, the trade program 502 can 
monitor other types of credit exposures. For example, the trade program 504 can also monitor a 
cumulative credit exposure between the buyer and a particular seller. For example, certain 
purchase order agreements and invoices stored in the trade database may indicate transactions 
between the buyer and seller A, while others may indicate transactions between the buyer and 

li sellers B, C, and D. By only taking into account transaction information pertaining to the buyer 

&1 and seller A, the trade program can monitor the buyers relationship credit exposure with regard 

'i; ^ to seller A. 

" The various credit monitoring determinations and information can be useful in a variety 

! 1 of ways. The trade program 502 can communicate credit exposure to buyers, sellers, or others 
m for informational purposes. For example, present and anticipated credit exposures may be 
i'l communicated by the system in the form of a graphical display indicating credit exposure as a 
function of time. 

Further, in some embodiments, credit monitoring information may be utilized in 
faciUtating providing credit assurance for sellers through the system 500, which credit assurance 
20 may assure payment to a seller based on an obhgation for the buyer to make the payment. Since, 
typically, a seller ships goods before a buyer pays for the goods, the seller may be at risk for the 
cost of the goods between the time of shipment and the time of payment. As such, credit 
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assurance can put sellers at ease and thus lead to transactions taking place which otherwise might 
not. 

Credit assurance may be provided to sellers, for example, by an assurer if certain 
conditions are met, which conditions can be determined by the system 500. One condition may 
5 be that the seller be evaluated by the system 500 as having complied with the seller's obligations 
as defined by a purchase order or an invoice. Other conditions may include the transaction to be 
assured being below a certain maximum buyer payment obligation, which is sometimes called a 
transaction limit, or a buyers relationship credit exposure with the seller or envelope credit 
exposures being equal to or beneath specified maximums, called relationship limits and envelope 
M limits, respectively. The transaction, relationship, and envelope limits may be determined by the 
fi assurer and entered into and stored by the system 500, or may be determined by the system 500 
ih i itself based upon buyer or seller qualification information stored in the trade database 506. 
:1 Transactional, relationship, and envelope limits can serve a variety of purposes useful in 

determining whether to provide credit assurance. Exceeding an envelope limit can suggest that a 
ff buyer will not be able to make payment. Exceeding a relationship limit can suggest a high 
" possibility of fraud being conducted by the particular seller and buyer together. A large 

individual transaction which exceeds a transactional limit can suggest a high possibiUty of fraud. 

In some embodiments, credit assurance may be provided by the system 500 if, for a 
particular transaction, a buyer is within any limits. The cost of the credit assurance so provided 
20 may be included in fees charged to the seller or the buyer to utilize the system 500. For 

transactions exceeding limits, credit assurance may be unavailable, or may be available to within 
the limits only, or may be available above certain specified credit exposure measures only if 
additional fees are paid, or may be available above certain specified credit exposure measures up 
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to a certain maximum only if additional fees are paid. Further, increments of assurance may be 
purchasable at different rates depending on how much additional assurance is desired. In some 
embodiments, various limits, maximums and rates can be based upon qualifications of the seller 
or the buyer stored in the trade database 506. 
5 In some embodiments, the trade program 502 automatically monitors a buyer's credit 

exposure or exposures upon certain events taking place. For example, if a buyer or a seller 
proposes a purchase order which, if accepted, would exceed a limit causing assurance to be 
unavailable, the trade program 502 may automatically provide a warning to this affect to the 
buyer or the seller. As another example, upon a seller's creation of an invoice, the trade program 
ti may automatically monitor a buyer's credit exposure and provide warnings that the transaction, 
yi or a portion of it, is not assurable, or is only assurable if additional assurance fees are paid. 
J :i Additionally, in some instances where a buyer is over assurance limits, the trade program 

t/i 502, by monitoring anticipated buyer credit exposure, can conomunicate messages to the seller or 
I the buyer indicating future dates at which the buyer's credit exposure is anticipated to drop to the 
fS extent that assurance, or complete assurance, may be available. Further, if a buyer's credit 
j"^ exposure drops due to payment on an invoice, for example, the trade program can automatically 
monitor the buyers credit exposure, detect the drop caused by the payment, and, if appropriate, 
inform the seller or the buyer that a transaction or a proposed transaction has become assurable. 
Still further, such informing can take the form of a communicated graphical representation, for 
20 example, indicating credit exposure as a function of time as well as an anticipated date at which 
assurance is anticipated to be available. 

FIG. 9 is a block diagram of a distributed computer system 900 according to one 
embodiment of the invention, depicting a server computer 102 having a seller financing program 
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904. Many components of the system 900 of FIG. 5 have been previously described with 
reference to system 100 FIG. 1. 

The trade program 902 and trade database 906 are intended to include, but not be limited 
to including, all of the programming and data for carrying out, in various embodiments, some or 
5 all of the functions of the Full Service Trade System, as summarized broadly above with regard 
to the stages of a transaction, and as disclosed in greater detail in the Full Service Trade System 
Patent and Applications. The seller financing program 904 is intended to represent programming 
necessary for seller financing fimctions, as described in detail below, and the trade database 906 
is intended to include all of the data necessary for carrying out seller financing functions, 
t j Although the seller financing program 904 is depicted conceptually as a unit within the trade 
: ;ti program 902, it is to be understood that the seller financing program 904 may comprise 
Its programming that is actually incorporated as part of the programming of the trade program 902 

itself, or may be a modular component thereof 
I - FIG. 10 is a flow diagram depicting a trade method according to one embodiment of the 

1'^ invention, including providing an opportunity for the seller to obtain financing. 

Method 1 000 represents a credit monitoring fimction incorporated as part of an electronic 
trade method. At step 202, the trade program 902 allows electronic procurement of a purchase 
order agreement between the seller and the buyer and relating to a transaction in one or more 
goods, and electronically stores the piirchase order agreement in the trade database 906. Step 
20 202 comprises the system 900 performing procurement stage functions, as disclosed in detail in 
the Full Service Trade System Patents and Applications. 
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At step 1002, the trade program 902, utilizing the seller financing program 904, 
electronically provides an opportunity for the seller to obtain financing in relation to producing 
the one or more goods. 

At step 604, the trade program 902 receives and stores in the trade database 906 
electronic evidence that the seller has performed in connection with fiilfiUing the seller's 
obligations as defined by the purchase order agreement. This step may represent the seller or 
other party entering in data to be stored in the trade database 904, such as electronic forms or 
documents, indicating or proving that the seller has shipped goods to the buyer, the type and 
quantity of the goods, etc. Step 604 comprises the system 906 performing fulfillment stage 
fimctions, as disclosed in detail in the Full Service Trade System Patents and Applications. 

At step 606, the trade program 902 electronically evaluates whether the seller has 
complied with the seller's obligations as defined by the purchase order agreement. Step 606 
represents the trade program 902 performing compliance stage fimctions, including comparing 
the purchase order agreement to the invoice, etc. 

FIG. 1 1 is a flow diagram depicting a trade method according to one embodiment of the 
invention, including providing an opportunity for the seller to obtain financing and including 
providing a payment instruction and receiving evidence of payment by the buyer; 

Steps 202 through 606 are described above. Steps 608 and 610 comprise the system 900 
performing settlement stage functions, as disclosed in detail in the Full Service Trade System 
Patents and Application. At step 608, the trade program 902 electronically provides a payment 
instruction if the seller has been evaluated to have complied with the seller's obUgations as 
defined by the purchase order agreement. For example, step 608 may comprise the system 900 
sending an electronic message such as an e-mail message to the buyer to indicate to the buyer 
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that the seller has complied with the seller's obligations and that payment is due from the buyer 
by the date specified in the purchase order agreement. 

At step 610, the trade program 902 receives and stores in the trade database 906 
electronic evidence that the buyer has made one or more payments in connection with fulfilling 
the buyer's obligations as defined by the purchase order agreement. Step 610 may comprise the 
buyer or another party electronically entering in to the system 900, through an electronic form or 
otherwise, that a payment has been made, the amount of the payment, the date of payment, etc. 
Step 610 comprises the system 900 performing the settlement stage fiinctions, as disclosed in 
detail in the Full Service Trade System Patents and AppHcations. 

In the methods 1000, 1 100 depicted in FIGs. 10 and 1 1, the trade system 900 incorporates 
the feature of, after a purchase order agreement has been established, providing sellers with an 
opportunity to obtain financing in order to produce goods to fiilfiU the seller's obligations under 
a purchase order agreement. In alternative embodiments of the invention, the opportunity for 
sellers to obtain financing may occur prior to the estabhshment of the purchase order agreement. 

Allowing sellers to obtain financing can allow a seller to satisfy a purchase order 
agreement, or to enter into a purchase order agreement, which the seller might otherwise be 
unable to do. For example, a seller may not have the funds to purchase parts required to produce 
the goods, yet the seller knows that, through the purchase order agreement, the seller will be 
entitled to payment from the buyer which will cover the costs of the seller's production and 
allow acceptable profit. Despite this, the buyer may be unwilling to provide payment xmtil the 
buyer receives the goods. In this situation, the transaction might not happen unless the seller is 
able to obtain financing. Thus providing an opportunity for the seller to obtain financing is a 
useful feature to include as part of a trading system. 
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In one embodiment, the system 900 accomplishes providing this opportunity by 
incorporating into the system the participation of, as an ancillary service provider 122, a finance 
provider such as a financial institution or bank, which finance provider may be compensated for 
its service by payment from the seller. By incorporating participation of at least all three of the 
5 seller, the buyer, and the finance provider, the system 900 creates advantages and efficiencies 
that would be unavailable if, for instance, the seller had to negotiate for financing separately 
from the seller's transaction with the buyer. 

In one embodiment, the finance provider may be permitted access to the system 900 to 
allow the finance provider to obtain credit information or seller qualification information stored 
i|f in the trade database 906 regarding the buyer or the seller so that the finance provider can make 
'/I an informed decision about whether to provide financing, without the finance provider having to 

undertake an investigation on its own. 
i t Additionally, the system 900 may allow the finance provider to become directly entitled 

to payment from the buyer, instead of the seller being so entitled. For example, upon a seller 
15' accepting financing, the system trade program 902 may update information, including forms or 
:r' documents, stored in the trade database 906 to reflect the finance provider's entitlement. In 
effect, this allows a finance provider to become a party to the transaction, eliminating any 
possibility of the seller misdirecting received payment from the buyer, and the system 900 can 
thus provide security and efficiency for the finance provider. Similarly, any credit assurance 
20 proceeds or cargo insurance proceeds (as discussed below with reference to FIGs. 13-16) can be 
assigned to go directly to the finance provider. 

Further, in some embodiments, the finance provider is allowed continuous access to 
information stored in the trade database 906 relating to the involved transaction. For example, 
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the finance provider may be able to access the trade database to obtain buyer credit exposure 
information. In some embodiments, the finance provider's access may be hmited, such as by 
allowing the finance provider only to access certain information about the transaction, while not 
allowing the finance provider to access information considered immaterial to the finance 
5 provider's role. Additionally, the finance provider may be able to access transaction information 
but not modify the information. Also, the trade system 900 may allow the finance provider to 
continually obtain firequently updated, real time or almost real time information pertaining to the 
involved transaction, which up to date information might be difficult or impossible for the 
finance provider to obtain without the system 900. Furthermore, by the finance provider being 
incorporated into the system 900, the seller need not go through trouble of proving to the finance 
, provider, by paper documents or otherwise, information relating to the transaction or to the 
f :| seller's quaUfications. In embodiments ofthe invention in which payment instructions are 
01 provided by the system 900, the trade program 900 can cause such instructions to indicate that 
'r^ payment, or a portion of it, should be provided to the finance provider instead of the seller. 
I'S;' FIG. 12 is a flow diagram depicting a trade method 1200 according to one embodiment of 

the invention, including providing an opportunity for the seller to obtain advance payment. Step 
202 through 606 are described above. At step 1202, the trade program 1202, utilizing the seller 
financing program 904, electronically provides an opportunity for the seller to obtain advance 
payment in relation to the purchase order agreement. 
20 FIG. 13 is a flow diagram depicting a trade method 1300 according to one embodiment of 

the invention, including providing an opportunity for the seller to obtain advance payment and 
including providing a payment instruction and receiving evidence of payment by the buyer. 
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Steps 202 through 1202 are described above. Steps 608 and 610 comprise the system 900 
performing settlement stage functions, as disclosed in detail in the Full Service Trade System 
Patents and Application. At step 608, the trade program 902 electronically provides a payment 
instruction if the seller has been evaluated to have complied with the seller's obligations as 
defined by the purchase order agreement. For example, step 608 may comprise the system 900 
sending an electronic message such as an e-mail message to the buyer to indicate to the buyer 
that the seller has complied with the seller's obligations and that payment is due from the buyer 
by the date specified in the purchase order agreement. 

At step 610, the trade program 902 receives and stores in the trade database 906 
electronic evidence that the buyer has made one or more payments in connection with fulfiUing 
the buyer's obligations as defined by the purchase order agreement. Step 610 may comprise the 
buyer or another party electronically entering in to the system 900, through an electronic form or 
otherwise, that a payment has been made, the amount of the payment, the date of payment, etc. 
Step 610 comprises the system 900 performing the settlement stage functions, as disclosed in 
detail in the Full Service Trade System Patents and Applications. 

The methods 1200, 1300 described with reference to FIGs. 13-14 share many of the 
advantages of and are in many ways similar to the methods 1000, 1 100 described above with 
reference to FIGs. 10-1 1, and the discussion above associated with providing an opportunity to 
obtain financing is relevant also to providing an opportunity for a seller to obtain advance 
payment. For example, the advance payment provider may be a financial institution which may 
have access or limited access to the trade database 906 to obtain information relevant to the 
advance payment provider's role. Additionally, the advance payment provider may be entitled to 
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direct payment from the seller, and any payment instructions provided by the system may reflect 
this. 

Providing an opportunity for sellers to obtain advance payment allows sellers not only to 
obtain the funds more quickly, but also to eliminate any risk of loss due to failure of the buyer to 
provide payment, for w^hich benefit the seller may compensate the advance payment provider. In 
the embodiments depicted in FIGs. 12 and 13, the opportunity for the seller to obtain financing 
occurs after the comphance procedure in step 606. In some embodiments, the opportunity may 
not be provided until the system evaluates the seller to have complied with the sellers 
obhgations, such as by shipping conforming goods in accordance with the purchase order 
agreement, or, if the seller has been evaluated to have not fully comphed, until the buyer has 
been evaluated to have waived any rights the buyer may have to avoid payment. In this way, the 
advance payment provider can be assured of its right to receive payment from the buyer. 

Appendix A comprises, at pages 55 to 61, process flow diagrams according to some 
embodiments of the invention. Appendix A, which is not meant to be limitmg, but rather 
illustrative of particular embodiments of the invention, is incorporated into and forms a part of 
the Detailed Description of the present application. Page 55 illustrates a pre-shipment seller 
financing process flow, according to one embodiment of the invention. Page 56 illustrates a 
process flow which illustrates one embodiment of providing seller financing, in which a finance 
provider is notified if certain amendments are made to a purchase order agreement. Page 57 
illusfrates a process flow including cancellation of a seller financing request and notification of 
certain parties of the cancellation. Page 58 illustrates a post-shipment seller financing request 
process flow. Page 59 illustrates a settlement process flow for pre-shipment seller financing and 
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post-shipment seller financing. Page 60 illustrates a post-compliance seller financing request 
process flow. Page 61 illustrates seller financing settlement process flow. 

Appendix A, at Page 62 through 64, illustrates examples of seller financing request 
electronic documents and layouts. Page 65 illustrates an example of information which may be 
made available to a seller finance provider. Pages 66 through 68 illustrate an example summary 
of procedures for providing seller financing. 

FIG. 14 is a block diagram of a distributed computer system 1400 according to one 
embodiment of the invention, depicting a server computer 102 having a cargo insurance program 
1404. Many components of the system 1400 of FIG. 14 have been previously described with 
reference to system 100 FIG. 1. 

The trade program 1402 and trade database 1406 are intended to include, but not be 
Umited to including, all of the programming and data for carrying out, in various embodiments, 
some or all of the functions of the Full Service Trade System, as summarized broadly above with 
regard to the stages of a transaction, and as disclosed in greater detail in the Full Service Trade 
System Patent and Applications. The cargo insurance program 1404 is intended to represent 
programming necessary for providing cargo insurance, as described in detail below, and the trade 
database 1406 is intended to include all of the data necessary for carrying out that fimction. 
Although the cargo insurance program 1404 is depicted conceptually as a unit within the trade 
program 1402, it is to be understood that the cargo insurance program 1404 may comprise 
programming that is actually incorporated as part of the programming of the trade program 1402 
itself, or may be a modular component thereof 
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FIG. 15 is a flow diagram depicting a trade method 1500 according to one embodiment of 
the invention, including providing an opportunity for a seller or a buyer to obtain cargo insurance 
through the system.. 

Method 1500 incorporates a function of providing cargo insurance as part of an electronic 
trade method. The method 1500 provides an opportunity for one or both transactional parties to 
obtain cargo insurance relating to a transaction. At step 202, the trade program 1402 allows 
electronic procurement of a purchase order agreement between the seller and the buyer and 
relating to a transaction in one or more goods, and electronically stores the pxurchase order 
agreement in the trade database 1406. Step 202 comprises the system 1400 performing 
procurement stage functions, as disclosed in detail in the Full Service Trade System Patents and 
Applications. 

At step 604, the trade program 1402 receives and stores in the trade database 1406 
electronic evidence that the seller has performed in connection with fulfilling the seller's 
obhgations as defined by the purchase order agreement. This step may represent the seller or 
other party entering in data to be stored in the trade database 1406, such as electronic forms or 
documents, indicating or proving that the seller has shipped goods to the buyer, the type and 
quantity of the goods, etc. Step 604 comprises the system 1400 performing fulfillment stage 
functions, as disclosed in detail in the Full Service Trade System Patents and Applications. 

At step 1502, the trade program 1402, utilizing the cargo insurance program 1404, 
provides an opportunity for at least one of the transactional parties to obtain, through the system 
1400, cargo insurance relating to the one or more goods or services to be shipped in accordance 
with the purchase order agreement, to insure against risk of loss in connection with shipment of 
the one or more goods or services. 
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At step 606, the trade program 1402 electronically evaluates whether the seller has 
complied with the seller's obhgations as defined by the purchase order agreement. Step 606 
represents the trade program 1402 performing compliance stage functions, including comparing 
the purchase order agreement to the invoice, etc. 

FIG. 16 is a flow diagram depicting a trade method 1600 according to one embodiment of 
the invention, including providing an opportunity for a transactional party to obtain cargo 
insurance through the system and including providing a payment instruction and receiving 
evidence of payment by the buyer. 

Steps 202 through 606 are described above. Steps 608 and 610 comprise the system 1400 
performing settlement stage functions, as disclosed in detail in the Full Service Trade System 
Patents and Application. At step 608, the trade program 1402 electronically provides a payment 
instruction if the seller has been evaluated to have complied with the seller's obligations as 
defined by the purchase order agreement. For example, step 608 may comprise the system 1400 
sending an electronic message such as an e-mail message to the buyer to indicate to the buyer 
that the seller has compKed with the seller's obligations and that payment is due fi-om the buyer 
by the date specified in the purchase order agreement. 

At step 610, the trade program 1402 receives and stores in the trade database 1406 
electronic evidence that the buyer has made one or more payments in coimection with fulfilling 
the buyer's obhgations as defined by the purchase order agreement. Step 610 may comprise the 
buyer or another party electronically entering in to the system 1400, through an electronic form 
or otherwise, that a payment has been made, the amount of the payment, the date of payment, 
etc. Step 610 comprises the system 1400 performing the settlement stage functions, as disclosed 
in detail in the Full Service Trade System Patents and Applications. 
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The methods 1500, 1600 of FIGs. 15 and 16 depict embodiments of the invention 
incorporating the feature of allowing one or both of the transactional parties to obtain cargo 
insurance to cover shipment of the goods in accordance with the transaction. It is important to 
note that, in the methods 1500, 1600 depicted, the system 1400 itself provides the opportunity. 
5 For example, in one embodiment, the system 1400 is implemented through the Intemet, and 
buyers and sellers access the system 1400 through a Web site. In this embodiment, cargo 
insurance may be offered and may be purchased without leaving the Web site itself This is in 
contrast to a trade system in which a party who may desire to purchase cargo insurance are 
linked to a separate Web site through which the party may make arrangements separate from the 
IQ? trade system. 

In traditional transactional methods, cargo insurance, if obtained, is obtained by one of 
i j I the transactional parties to cover risk of loss in connection only with that portion of the shipment 

process during which risk of loss is with the purchasing party. For example, various shipping 
O terms, or Inco terms such F.O.B. (free on board), etc., which may be stored by the system 1400 
I'f = in association with particular transactions, are associated with different allocations between the 
transactional parties of risk of loss through different portions or segments of the shipment 
process. Thus, to cover the entire shipment process, each party must purchase a cargo insurance 
pohcy to cover that portion of the shipping process during which risk of loss falls upon that 
party. 

20 However, the trade system 1400 of the present invention, due to its ability to 

comprehensively facilitate and store information relating to a transaction, allows the system 1500 
to incorporate the feature of being able to provide a "door to door" insurance policy, which 
single insurance policy covers the shipped goods throughout the entire shipment process and 
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shipment time. In one embodiment, the cargo insurance cost, or quote, may be calculated by the 
system based on parameters stored in the trade database 1406, such as the ship-from location and 
the ship-to location, the means of transportation, and the cost of the goods. In one embodiment, 
the trade program 1402 determines which party is provided the opportunity to purchase cargo 
5 insurance based upon which party is evaluated by the trade program 1402 to bear a majority of 
the risk of loss during shipment. For example, in one embodiment, the trade program 1402 
determines which transactional party to whom to provide the opportunity to purchase cargo 
insurance based upon the shipping term. In other embodiments, the trade program may 
determine which transactional party to whom to provide the opportunity to purchase cargo 
IQ] insurance based upon other parameters, such as which party bears risk for the majority of the 
v3 distance of the shipment, or the majority of the time of shipment, or based on other parameters, 
; which parameters may be evaluated based on information relating to the transaction and stored in 
the trade database 1406. The system 1400, in being able to provide a door to door cargo 
f-^) insurance policy due in part to the comprehensive transactional information stored in the trade 
Igi database 1406, offers a new and valuable way to provide and obtain cargo insurance. 
I ^ In some embodiments, the system 1400 offers a single door to door insurance policy, but 

requires that the seller and the buyer both agree to contribute to the cost, or premium, for the 
insurance. The cost may be proportioned between the buyer and the seller based on a percentage 
of risk of loss associated with shipment evaluated by the trade program 1402 to he with the 
20 seller, and a percentage evaluated to lie with the buyer, which percentages may be calculated 
based on various parameters, as described above. 

In the embodiment depicted in FIG. 1600, the system 1400 facilitates the settlement 
process, as included in steps 608 and 610. In one embodiment, the trade program 1402, upon 

Express Mail No. EL920635634US 52 
BRMFS-274069 



Attorney Docket No. 4535/22 

purchase of cargo insurance through the system, the trade program 1402 produces an electronic 
proof of cargo insurance document in accordance with the purchased poHcy. In one 
embodiment, the trade program 1402 automatically provides an electronic message inviting an 
appropriate transactional party to purchase cargo insurance through the system 1400, and may 
5 provide an automatically calculated quote. In some embodiments of the invention, although the 
cargo insurance is purchased through the system 1400, the actual cargo insurance provider is an 
ancillary service provider 122, separate from but associated with the system 1400 or a provider 
of the system 1400. 

In traditional, paper transactional systems, a cargo insurance provider typically only deals 

M with and knows one of the transacting pohcies, and therefore may only provide an insurance 

policy covering the shipment to the extent that that party bears the risk of loss. The system 1400 

■ f i of the invention, however, by incorporating seller, buyer, and cargo insurance provider, as well 
as maintaining a trade database 1406 with information about a transaction, makes it efficient for 
a cargo insurance provider to offer a single door to door cargo insurance pohcy to one or to both 
of the transacting parties. 

r ; Appendix A, at page 69 illustrates a chart providing an example of allocation of 

responsibilities between a seller and a buyer based upon Inco terms. Page 70 illustrates one 
example of a set of electronic checks that may be run to determine cargo insurance eligibility, 
according to one embodiment of the invention. Page 71 illustrates an example of a cargo 

20 insurance quote document. Page 72 illustrates an example of an electronic proof of cargo 
insurance document which may be generated. Pages 73 through 75 illustrate process flows 
incorporating providing an opportunity for a seller or a buyer to purchase cargo insurance. 
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including a procurement process flow at page 73, a ftilfillment process flow at page 74, and a 
settlement process flow at page 75. 

It is to be understood that the invention contemplates embodiments in which a trade 
program incorporates several or all of the programs which have been described herein as being 
part of a trade program in various embodiments of the invention, which can be utilized together 
in a trade system in an integrated fashion. 

While the invention has been described and illustrated in connection with preferred 
embodiments, many variations and modifications as will be evident to those skilled in this art 
may be made without departing from the spirit and scope of the invention, and the invention is 
thus not to be limited to the precise details of methodology or construction set forth above as 
such variations and modification are intended to be included within the scope of the invention. 
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